25038740483

Bep-i
FEDERAL ELECTION CORMMISSION
TASRSE ([~ TTIM. CReC. Z04a]
February 18, 2003

Rrent Weaver, Treasurer
Tremoeaatic Party of Southk Careling
B0 Bix 2863
Columbia, SC 29250 Response Frae Tinte:

Masrch 21, M3
Tdentifl miien Number: CHMIGTEIE

Refererce Year End Report (M/01/03-12/3103;
Dea Me, Weaver

This letter is prompted by the Comimrss:on’s preliminary review of the TEOrH %]
vefaren w2 above. This notice requests information eseantial w0 fll public disclosure of
your feaderal eleclion campalpn fnancas. AT adequate response musi be recerved at
the Corannission by the respense date noted ahove. An itemnization of the nformation
needad. follows:

Kowr repost inciudes meme Schedule A’s oibing $16,352 for “SC Party
victory ¥und,” which appear to be your committee’s share nf the gross
contributions received from a jomt fimdraising corumnities,  However,
Schedule A suppoming Ling 12 of your eport does ot disclose a translerls)
fromm the rolared joint fmdraising committec, but rather discloses a
transten(s) from the “Democralic Nailonal Corusmitiee” for $11210,11 1f
this tranafer(s) Tepresents your commitiee’s share of net procesds as 2 tosilt
of this apporent joint fendraising effort, piease amend your repoit 10 chemrly
identify the name of the joint fundraisicg sommittes,  Otherwise, please
cherfy why there is Ao gansfer(s)n from this joint fungraiser 10
comespond with fhe mewo Schedule Me

Schedule A supporting Line 15 of your report discioses a payment(s} from
a fadeval political commties(s) for goods and/ar servIees provided by vour
cymmittee. 11 CFR §100,52{d)( I} states tiat “...the nroiision of any goods
or seTyices without chargs or at & charge which is Jess than the usual and
normal charge for such goods or services s o contribution.” Examples of
goods and services include equipment, supplies, personne], mentbership
lists and mailing lists. The term “usual and norma charge” for goods s
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dafined as ™.the price of those goods in the marker from winch they
odinarily would have heen purchased st the mue of the contribution™. The
2zl end normai charge for scivices is defined an “.the howrly or
p ecework charge for fhe services at cormmerca]]y reasomabie rade
prevailing 21 the tme the services were renderca.” 11 CFR 100 52(d% 2)

Pizase clarify whether your committes awsessed lhe usual and nonmal
Sxmpe Tov the goods andfor services you provided to the ferderal polidcsl
committec(s) and cxplain the steps your cormities ok in detenmning the
amount{s} charged. H your coprmitize provided the coods audfor services
a- less than the ugual and normal charge, the difference bevwesn the two 14
o wsiderad 10 be an in-kind contribution by your commsties (o the federal
peolitical committes(s) and is subject to the ihmiw set foth at ? LR
3441a. (11 CFR §100.5Hdi1))

S¥our sepott does not discloss any payments for solamry or wapes en
Gohadule B supporting Line 30{0) of the Detatlec Summary Page. 11 CFR
£100.24 defines as Federst EBlection Activity, services provided by mn
emploves of a State, distict or local party cotpinitter whe spends maore
tyan 25 percent of their time dunng that month on activities i connection
with » Federal election. You are advised that paymeemts o salaries end
wages for empicyees who spend more fan 25 percent of their compensated
fime in a gven monik on Federat Election Activity or activities in
cormecticn with a Federal election mnst bo raadc with Federal funde oniy.
Piesse provide clarification regarding the Yack of payments for salary and
wages disclosed Ty your conmulttee.

Schedule Hé supporting Line 21{a} of your repat Jisclosos & payment(s)
T “denen) jnsutancs premiums” and “medical mmsurance.”  Flease be
wvised that pursnam to 11 CTR §I00A3(CNI), splanics and wages for
mployees wha spend mare than Aghi of dhejt pommpensated [IME 8 given
ot on Federat election activity or activities in conpechion with a Pederal
slection must nol be allocates befween o AMMONg federal and non-federal
cocoumis.  Rather, only federal fonds may e wused, Further, the
Commission coneluded in Advisery Opinion 2003-11 that amounis spent
for employee-speeific “fringe bepsfits,” consisting of heaith nsumnes,
dizability insurance, e Insusance, retirement beaelits and payrell faxes,
311 into the category of compensated Tme.

Ay retmbursement fom your comrittee’s non-federal accoumt Tor this
payment 18 wot permissible apdl mmst be returned.  Although the
Comupission may take farher legal action reparding this lmproper
allocation activity, vour promps action will be raken nto condideration.




25038740501

DEMOCEATIC PARTY OF SOUTH CARCLINA
PaisE 3

_chedule M4 of vour report discloses $11L26836 in payments for
“opnculting - compiiance & teaswy,” “vonsulting - fundreising,”
“casufting — gensric administration,” “cousuiting — generic Rmdreising,”
azd “janitorial services” to individoals. Flease clarity whether these
imdividuals are employees of vour comittes.  You are advised that
pursuant to 11 CFR §300.33(c)(2), salanes and wages for cmplovees wha
g1end more than 25% of their cormpensared fime in @ gives month oo
Foderal clection aciivity or activities in comnsction with a Federa} election
st not be aflocated between or amoag [ederal, aon-federal and Levin
azconnis, Rather, onty federal funds may be used. Any reimburserent
fom your comnithee's non-federel or Levin accoumt for salary and wage
pevments 13 net permissible and must be retumed. Planze provide
cAurfication regarding fhese paymenis.

-Ilgase ciarity all expenditures made for “event - heverape (peteric),”
et ~ food,” “event - food & facilities,” and “faciiiy rentat” an
Seherulelsy He, I a porsen oF all of these expenditures were made of
Eehalf of specifically idemulied federal candidaras, this amount sheuld e
cielosed on Schedules B, E, or T sapporiing Lines 23 24, or 25 and
1 1chde she amoynt, tame, address and office sounght by each candwdate. B
CYR §5104.3(b) md 106.1

Schedule H4 of vour report discloses a payment to “Jog A. Erwin,” which
& catexorized as an Administrative expense; howsved, the purpose of
digtirsement discliosed is “reimburseramni - generid rasearch/polling.”
Bieuse be advised that paymants made for yoRr cOMIMIREE’s SeneTic voler
drive activities should be caregorized as a Voter Diive sxpense on Scheduls
14 Plense amsod vour mport w clarify the ZPpProprials caegovy for this
wtivity or provide clanfying information regerding iy apparend
iscrepaticy,

Scheduie M4 of your veport discloses payments to “Jenng R, Micklazh,”
" Ashiley Mewon,” “Morganellis,” “Southern Way Fuc,” “Hilton Charlotis
& Towers” “USCY and “Shannon Wilkaoks,” which are categoriiet 43
Administrative expenses; however, the purpeses af disbursement disciosed
ar: “consulting — Rundraising,” “event - beverag: {peneric),” “event -
fooa,” “event - food & facthibes,” “Freflity zental,” and *raimbursemenl -
gvent sopplies™  Pleass be advised thut payments made for your
sommittes's Fundraising activides must be aflocated according to the fmds
eceived method and the tatio reficcrsd on Schedale H2. Please armend
yout repotl to clarily the appropriate categery for this activity or provide
clarifying information regarding this apparent discrepancy.




25038740502

DEMQCEATIC PARTY OF SOUTH CARCLTNA
PAGE 4

Iamized disbursements must inelode & brief stacment or deseripron of
why the disbursements were made. Please amend Scheduteis: H4 of your
repart to clanfy the Fobowing descripsion(g): “reimburssment - cvent
supplies,”  For fisther guidence regarding gcceriable ymrposes of
Jdeburzements, please vefer to 11 CFR §104.3{b)(3).

Utnlike previons electinn cycles, you will net receive an additions! sotlee from
ihe Comsission on this matter. Adequate responses rsveived on of before this date
will be sken into consideration in detemwining whether audit action will be mnitiated,
Requests for exiensious of time in whick io respund will mot be considered. Failure
to provide an adequate response by this dete may result o an sudi of the committes,
Feilute © comply with the provisions of the Act may also result in an enioreement action
against the cotimities. AnY respanse subiritted by your contwitiee will be placed on the
public mcord apd witl be considered by the Camrnission prior tu taking enforesment
actian.

Figcironie_filers rust file amendments {ic inclede statements, desitmations aud
yeportss @ an eiecrronic format and must submit 51 emended report in s entirery. rathies
then, juss (hose portons of the repott thot are being amended  If you should haye any
questiors mgording this marer of wish to verify the adeguacy of Your résponse, please
coptact me of our foll-flee rumber (304) 4249536 {at the prompt press 5 1o veach {he

Reports Analysie Division) or my tocal number (202) 694- 1143,

Sincerelby,

b —d

-

Tennifer Thanga
Campaign Finance Analyst

21} Reporis Anrbysis Division
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